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should actually be paid in sovereigns. If he has confidence in the purchaser, it suits him better to take a cheque, which is simply an order on a Bank to pay so much gold. He can let the gold remain to his credit at the Bank, and when he wishes to buy anything with it he can issue another order to the Bank to pay the gold to the person from whom he has made the purchase.
The fact that the buyers and sellers do not ordinarily require the gold for consumption in a form which would use it up or destroy it, but only use it as a Medium of Exchange, renders possible and convenient the gigantic system of credit which we see in operation.
Buyers give orders on their Bank for gold ; sellers accept the orders and leave the money for safe custody in the Bank. When, in their turn, they become buyers, they again issue an order for the payment of the money, and this order the second seller may use in the same way as the first did, i.e., he may also leave the money in the Bank to his credit.
The Banker has the care of the money while it is in his custody, and as he knows it will not all be called for at the same time, he can use it in Banking business, which earns a profit. For example, he can make loans or advances or discount bills, or in other words create credits in favour of his customers against which more or less casli may be required. But he must always
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